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9-6-80 There are more and more crisis
points in the world, politically, and
especially economically.

The two most crucial are the Polish
situation and the Israeli~Arab con-
flict.

Clearly the Polish: communist govern—
ment has yielded to its workers because
it had to, but it will now try to limit
the democratic damage and play it tough,
tougher, toughest from now on.

Russia is probably readying a con-
tingency plan for the take-over of Pol=-
and and the erection of a ruthless re-
gime=—again. They have to intervene
every ten years or so to keep a social-
ist state dictatorship in place.

Russia and the other East European
governments will try desperately to
keep their own skilled industrial work-
ers from getting the same ideas as the
Polish workers.

Economically, Poland is in a crisis
as it can only barely-earn enough money
in trade with other nations to pay the
interest charges on the $20 billions it
has borrowed. Yet it has promised its
workers. raises and shorter hours and
other benefits to keep the strike from
immediately collapsing the debt house
of gards. Estimates are that Poland
will *have to borrow 34-to 6 billions
next year to keep up its interest pay-
ments. The international banks will
not loan more. It canpot borrow from
Russia or its East European socialist
neighbors because they also are in
hock to the hilt,

Now get this—President Carter is
talking about giving or loaning Poland
hundreds of millions of dollars in
credits (to buy food, but that frees
Polish funds to pay debts) and is sug-
gesting other (West European) govern=
ments do the same, in order—the pub-
lic line goes—to "encourage the lib-
eralization of Poland."

So now Rockafeller & Friends want
the U.S. taxpayer to subsidize an in-
competent communist dictatorship so
that dictatorship can keep on paying
money owed to Rockefeller 3 Friends.

That takes guts.
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# The Israeli/Arab scene is equally ob-
scene—and more dangerous. In the
last two days all the presidential can-
didates have fallen all over themselves
sucking up to the Jewish voters in New
York. All have promised aid, no basic
changes in US policy...Reagan said the
Israeli takeover of Jerusalem was okay
and supports it. Anderson said Israel
is a vital strategic asset for us in
the Near East.

While the Moslems burn, we ignore
their growing frustration and rage.

\Ihilg we are training a large ex-
peditionary force in Egypt to either
"protect" the oil fields of Iran or

the Arabian peninsula, the Saudis, Syria,
Lybia, and Iraq are cooperating, meeting,

planning.

The Arabs have warned us dgain and
again, but... , 3

I suspect the Israelis have a string
on Carter andfor the Rockefellers.
I think the fact that the Israelis have
atomic bombs and will use them in an
emergency is the lever.

Soon the Saudis will cut their oil
production. and raise their prices.
They will also set up an automatic
oil prising system which will ‘raise
0il prices to adjust to the inflation
of the % and Franc and Mark and Yen.
In other words we won't be able to
devalue our way out of this recession
as we did in 1975-6-7-8 . The real
cost of energy will stay as it is.

(I think the current agreement to
have a US/Israeli/Egypt summit after
the election is only a ploy to keep
the Arabs off-balance, force them to
wait a few more months.... It may
help Carter a bit in New York, but
it's so obviously a fraud.... Sadat
of Egypt is a kept premier, and Begin
won't yield any real ground on the mat~
ter of Palestinian rights in the Ylest
Bank, the Gaza Strip... All this dip-
lomatic "activity is only windov dress-
ing to buy time——perhaps only until

" that expeditionary force is trained and

equpped.
Something is cooking over there,
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and it could be a disaster.

# The US economy is in serious trouble
for fundamental regsons. The ending of
credit controls in June, the slump of
interest rates in April-May=June, and
the big "inflation adjustment" increase
in Social Security checks in July gave
the economy a short-term shot in the
arme

But now interest rates are climbing
upward again and beginning to hurt
borrowers and would-be borrowers, cut-
ting into housing sales, car sales,
business planSese.

In 1972 dollars, the money supply
has shrunk since March. VYet this supp-
ly is being fought over by those who
must borrow to survive and by the govt.
to finance current 60 billion dollar
deficits as well as the continuing
900+ billion dollar public debt which
is costing 79 billion dollars this year
in interest.

Fundamentally: real purchasing
power is still shrinking; pecoductivity
is declining; the real costs of food
and energy are still rising, squeezing
people in a vise which is forcing a
reduction in their standard of living
—it takes more and more of their
money to buy basic necessities, leaving
less and less for luxuries like movies,
eating out, drinks, magazines, trips,
etc. This is happenihg‘to enough of
the people to significantly put a den
in retail sales. i

The problem is not inflations Tre
problem is an absolute increase in
the cost of living.

(A primitive family in a jungle who
must spend practically every daylight
hour getting food has a very high cost
of living. They don't suffer from in-
flation of their currency and the con-
current devaluation of the currency.)

I suspect it would take a 103 in-
flation of the money supply (including
debt) to keep this economy on an even
keel..ofor now. (As time goes on the
requirement increases, until.a terri-
ble acceleration sets in.  That was be-
ginning to happen in late '79 and ear



ly '80, and that is why thz govt.
stepped on the brakes.

The govt is taking ever-greater
percentages of income and profits from
the private sector, starving the econ-
omy of money it needs and the people
neede The govt, is insatiable. Next
year the govt. tax "take" will rise
an estimated $0-70 billion more than
this year because of various small
tax increases, the big Social Security
tax increase, and "bracket creep" as
increases in wages and salaries inch
workers into the next progressive tax
bracket which means a bigger bite from
their pay. (And of course Congress and
the Administration resist any suggest-
ion that the brackets be changed to
stop this automatic "inflation tax" in-
crease year by year.) So govt. will
take 6C-70 billion more ‘and pass a big
generous tax cut of 39 billion (if Con-
gress has its way), or 29 billion if
Carter has his way. And at year end
they will still have a 30-4C billion
dollar tax increese!

Isn't government wonderful? Lcok
at the following table showing the US
govt. budgets since 1958....

IN BILLIUNS OF DOLLARS'

Fiscal Year Re 2ipts Outlays
1956 - 79.6 82.6
1959 i H379 2 92.1
19680, icvassé & 92450 92.2
1961 - b 97.8
1962 fopl M [
1963 106.6 1113
1964 V7% O
1965 116.8  118.4
1966 230.8 1346
1967 149.5  158.2
1968 1537  178.8
1969 187.8  18k.6
1970 193.8  196.6
1971 188.4  211.4
1972 208.6  231.9
1973 32,2 2471
1974 2649 269.6
1975 281.0  326.2
1976 300.0  366.4
1977 357.8  402.7
1978 402,0 45043
1979 465.9 k93,7
1980 517.9  578.8
1981 604.0%  633.8% ..

*Estinated. Receipts will probably be
less, and outrrys much higher.

I believe there will be a 100 bil-
lion dollar deficit for fiscal 1981,

And consider: the int¢  ? charges
for the public debt in 199" wal the
entire govt. budget of 195,

Nf course the dollar has been de-
valued by inflation (debt) b, at least
200%, but still...govt. budgets have
expleded and ﬂovt. taxinadto mostly
finance them/ in constant dollar terms,
to a degree that is killing the private
economy.

The Administration and Congress say
they realize this, and promise to stop
the spending increases and deficits,
tut they have put so many wuters and
special interests on the federal teat
that it is probably impossible for
them to stop the machine they have cre-
ated.

It will take an economic” eo—polit-
ical disaster and/or a rev “tion to
reverse the federal monster; more like-
ly we will end up with an "emergency"
dictatorship. 'e'll have a draft, a
war, rationing, wage/price/profit con-
trol +..and maybe a lot more, including
press censorship, civilian ragistration,
forced relocation, an end to elections.

So—uhat do you do about what is com-
ing?

ot too much. If you own a home
(I mein really own it, not  ying on
3 30-year mortgage which involves pay-
ing 400,00 dollars interest on a 100,
900 dollar house!) you can do as I am—
trying to insulate myself from the "in-
flation" as much as possible by growing
as much vegetables and fruits as poss-
ible, and by switching to space heaters
——as much as possible—and using the
whole-house-heating furnace as little
as possible. If you can get a free or
small-cost supply of wood, a good wood
sto » will pay for itself in a year.

Try every way you know to cut down
on the use of hot water; that will save
s lot of electricity. You can heat dish-
washing water on 3 wood or keorsene stove,
and even sponge-bath water. Substitut-
ing a sponge bath for a bathtub bath
once a week will really m unt up in ut-
1 ity savings.

The'year is fast approaciiig when I
will be able to pay no income tax at all
state or federal, because of my low in-
come. fet an income of 5,03 (poverty

L

level for most) is em ugh for me to
live very wellce Cut down on debt any
way you cane Evei. in 2 highly inflg-
tionary era debt :3 a high risk tac-.
tic. Especially a 30-40 year 127 mort-
gage. You'll KLVER pay that off.

The only good thing about a mortgage is
that the intere
tible. This encouraces a lot of peo~
ple to go into great =ht and leaves
the housing industry nu more customers
once the pool of syers has been used
up. There are mi.zzoap of 1-2-3-4-5-
b-year old houses being "paid-for" by
extremely vulnerable couples who are
now or soon will be unable to make
those high mortgage payments month
aftee month.

In 1982 enough juses will have
been reposser=ed bt "jvings & Loan Co.s
to force them to ss  them cheap, to
cut their losses.

# The federal £*actions Commission
has ruled t:at if An¢zrson gets 5% of
the votes in flovenbe., he is entitled
to federal election 7unds afterward.

5% of those w ters who vote in
November. Since 5Gi or .ess of the
registered vot~rs o vote, a new or -
small party nezds to convince/recruit
only about 2% of the adults in this
country to become lenitimate and get
federal funds whicii help it expand and
get more federal fund-.. ..

John Anderson wil get at least
5% of the vote and hc will probably
run again in ¢64. Bul by then I sus-
pect the Libertaria arty will have
grown enough to qualify.

In 1984 we .f - have four legitimate
political r--‘ies in #his country.

# A thougt A Russian move into Pol-
and would hesp Reagan, s'nce he is
saying he will spw..d ®~re on defense,
and Russian aggr, 3sion would tend to
prove his thinking correct—uwe need
to be strong, and the fissians are not
ever to be trusted.

# Did you know that the CIA tried, a
few years ago, to rave the body in Lee
Harvey Oswald's grage exhumed and cre-
mated? True.

Did they wa tlie 4vidence destroy-
ed? Now Marina 3wald is saying she
doesn't think v body i) the grave is

you a3y is tax deduc- -



Lee. 'hy does she think this?
in the media; C3S, NBC, and ABC have 3
lot of reputation invested in Lee 0Os-
vald as the "lone assassin.! They
won't ask the lady pertinent questions
like that.

The legal atterpt is still going on
to get court permission to exhume and
examine the remains. An expert team of
pathologists swear they can tell within
a few hours if the body is really that
of Lee Harvey Gswald—or *9at of a
possible Russian agent,

Youldn't THAT open a can of worms?!

There is a new "assassination' book
coming out from Macmillan in January,
called BEST EVIDENCE by David Lifton,
which destroys the-\/arren Commission
Report again, totally, claiming a syste-
matic, high~level conspiracy to kill
JFK and cover up the evidence pointing
to the real killers. Oswald was the
convenient patsy.

You can count on CBS at least to
poo~poo the book and the evidence.

## Have you noticed how Henry Kissinger
keeps popping up on TV in the company of
Ronald Reagan? Advising Reagan, walk-

ing with Reagan in the country...comment-

ing on the Stealth bomber controversy...

The signs portend a high post in’
the Reagan administratiow..if Reagan is
elected.

0-10-80  Carter's refusal-to debate
if Anderson is included is going to
cost him. This proof of fear of Ander-
son, as well as his using his office
so blatantly —with cabinet members
going around attacking Reagan—and
Carter's promotion of another Israeli-
Egypt-Carter summit (after the elect-
ion), will give Anderson a boost in
the polls....and cut Cartes's 393 to
maybe 34/.

The headlines following the first
debate without Carter will bring anoth-
er loss. The point may be reached
where Carter will trail Anderson in the
polls.

A1l this can only help Redgan, who
has just yesterday modified his economic
plans for the nation and pledged not to
end any major federal program. He has
pledged not to touch Social Security.

He is now a safe man to elect; the
M™iild man" label Carter & Co. are trying

No answer

to stick on him won't stick, now. As
a consequence of his backing off:from

his previous "extreme" position, Reagan
should improve in the polls.

But this move to the cénter and
this surrender of sharp differences
with Carter means Reagan 'ill be simply
another president who will preside over
the further destruction of the American
economy and social structure.

But, is he only saying these things
to get votes, to avoid scaring peopls
with the somewhat extreme, necessary
plans really needed? I cpubt it; he's
giving up for good the luxury of truth
and reality.

His plan to cut the budget but not
cut away any major prograns (like the
total loss Energy Dept., the new Educa-
tion Dept., parts of Health and Welfare)
is the same old shit Carter, Ford, Nix-
°”;°'§12£i presidential candidate prom—
ises to cut the budget and/or balance
the budget.

Take another look at the list of
federal budgets since 1958 on page two.

I plan to vote Libertarien this
year.

0-12-80  The military have teken over
the government in Turkey. Turkey has
had 4000 or so social-political assas—
sinations in the last year or so, and
is up to its eyeballs in debt. Maybe

the generals can crack down on the funda-

mentalist moslems who are part of the
problem, as well as the communists,

etc. But this move will not help Turk—
ey's abilify to ppy its debts. A month
ago Turkey forced those goveenments
which had loaned billions of dollars to
"reschedule” loan payments and allow

3 year or so of moratorium as well.
There was no alternative for the loaners
since they couldn't admit to their tax-
payers tnat they had blown billions on a
country that was bankrupt. A1l this
news doesn't get reported on national
TV, of course. You find it in small
stories in the WALL STREET JOURNAL and
BUSINESS WEEK. On Monday or Tuesday of
this week Turkey ofiicials were trying
to force its multinational Eig—bank
lenders to accept the same stretch-out
and "rescheduling" of those billions of
dollars in loans which have already been
rescheduled.

R
-

These "gone sour' loans by the big
US and European and even Japanese banks
will be put in 3 kind of limbo, I imag-
ine. Billion dollar losses can be
papered over and the pretence will con-
tinue. The debts to bankrupt foreign
countries will be carried on the books
as "assets". (Maybe Rockefeller can
take it in raw opium from Turkey's
poppy raisers.) (Maybe he already is.)

But Lesser Developed Countries are
sinking incredibly deeper into debt each
year—hundreds of billions are at risk
—and the eventual forced public
bankruptcy of some of these—their open
repudiation of their debts——uwill be
a3 terrisle trigger of an &valanche of
defaults. A terrible destruction of
assets and a contraction of the money
base of the world which will result in
a total depression and deflation. A
terminal .collapse of the Great Infla-
tion of the 70s.

The big private banks are resisting
Turkey's need to delay payments on the
loans. Ule'll see now what if any ef-
fect the military take-over will have
on the debt situation.

0-13-80 AP reports that Iranian exile
factions are planning on an exile govt.
with the shah's son, Prince Reza Cyrus
Pahlavi as "the figurehead monarch."
“'Iranign experts in Western coun-

tries believe thgt the chances for a
pro-Vlestern coup are feasible if the
separate militarist, monarchist and
republican factions could unite.'

They seem to have united. It
appears their army is being gathered
and trained in Egypt. i B

# Did you note the news that the
Pentagon is stripping 6000 non-commis—
sioned officers from its European NATO
divisions and returning these men to
the USA to help "upgrade" the ten ex-
isting home divisions?

But then the Army 3lso turns a-
round and says it isinormal and natural
for some home divisions to be below
strength and in partial untrained or
undertrained condition because of their
role as training divisions for new re-
cruits and as sources of trained men
for the NATO and Korea forcese

But 6000 key non-coms are needed?



Excuse me, but I suspect strongly
that those men taken from USA NATO div-
isions are going to be used as the core
personnel of a training corps for large
numbers of draftees next year.

# The US-Egypt military training exer-
cises in Egypt (which are being kept
very quiet in the news) are the begin-
nings of a rapid deployment strike force
being readed "to protect vital American
oil interests". _
Meaning, crudely, that if the Saudi's
and Iraq try any really severe oil-cut-
off moves against us, cr try big money
shifts to punish us for moving against
Iran or critical supporting of'Israel,
we will move in and secure the oil
fields. (And may never give them back.)

The recent surge in gold prices is
because of heavy Saudi buying. They're
afraide..of us.

"I don'"t think it matters who is elec~
ted President—Carter or Reagan—the
policy, the plans, are set and the decis—
ions are made at higher levels.

# Now, as I follow this line of thought,
it occurrs to me that a Middle-East war
plan may be behind the recent surge in
stock market prices as the market reflects
these same realizations; a war mobiliza-
tion or tremendous increase in govt.
defense spending would be gicZ for corp.
profit margins.

Taking a million young men out of
the labor force and into the army would
"fix" a3 lot of problems. It would also
probably require across the board con-
trols, possibly rationing of onil, gas,
maybe meat, sugar, etc.

9-20-80 - As it turned out, the recent
OPEC meeting was almost ; non-event.
The Saudis raised their price 2. to
#30 per barrel, and said they would put
off cutting production til the end of
the year—after the election here and
after the USA/Eqypt/Israeli summit on
the Palestinian question. (Actually, I
think everyone is hoping Begin will have
another heart.attack, one severe enough
to force a change of government in Is-
rael.) g

# Carter has authorized over half a

billion dollars worth of farm commodity
credits for Poland. And “ussia has
been forced to give Polgnd credits. The
situation must be worse than first per-
ceived. Oh, those USA credits are loan
guarantees, so that when Poland cannot
pay for what it has bought/borrowed in
this courtry, good old Uncle Sam will
pay with tax money....or printing press
dollars.

## VHERE DOES ALL THE MONEY =172

'Over the past 15 years, jovernment
transfers—ranging from Social Securi-
ty and veterans' benefits to medicare,
food stamps and child nutrition—nhave
risen from §39 billien to 7281.5 bill-
ion. They now account for 49% of all
federal expenditures, and transfers
from gll levels of government represent
12} of total gtoss national product.'

—BUSINESS WEEK, Sept. 29, '80

Say It MNo matter how worthy these
programs, this rate-of-increase cannot
be sustained; they can only be financed
by sucking the private economy dry, and
for by debt which instantly is translat-
ed into higher and higher infldion rat-
es and real costs of living.

We probably cannot now stop this
process—and a collapse is inevitable.

# Did you say Hooray when you heard
that personal income in the USA rose
0.8% in Jfugust? Did you think that is
another "signal" that the recession is
over?

Read the smdl print: after taxes
this income "gain" was 0.7%. The rise
of prices in August was 12-13%. Also
reported: personal spending -ose 1.2%.
The savings rate declined again.?2?.

What 31l this means is that the
public spent more of its income to
maintain its standard of living , and
saved even less than before. Its in-
come "gains" were wiped out by price
increases and increased taxes, and it
had to save even less. (Actually,
considerable numbers of families had’
to dip even deeper into savings or go
deeper into debt.)

The fundamentals have not changed.

# The Sept. 22 SPOTLIGHT reports:
'"ith an eye to possible military
action 1n the Middle East, the Army

is designing new desert warfare uniforms
e

—floppy bush hats; tan, brown and
black ¢ mouflage ‘suits;iplus lined,
hooded parkas for cold desert nights.
The new uniforms will be issued early
next year, first to on-call units like
the 82nd Airborne.!

It takes a lot of forethought and
preparation %o react to a "sudden emer-
gency."

0-23-80  The emergency may have ar-
rived before we dre ready. The blow-

up between Iran and Iraq which at first
scrupulously gvoided attacks on oil fac-
ilities by either side has swiftly de-
generated to all-out air, sea and appar-
ently land attacks—uith the largest
refinery in the world, Iran's Abadan,
reported in flames. Also, Irag oil
ports and o0il tanks and instalations
have been bombed and set afire.

The Iraq first strike against Iran's

air force apparently failed to signif-
icantly impair Iran's ability to

strike back in the air.

Iraq probably hzs a land-force ad-
vantage.

Within a week, if this goes on,
Iraq's oil exports will be zero, and
with Abadan shut down - with Kharg
Island, Iran's o0il exports are already
zero.

This means that Irag's 3.2 million
barrels of oil per d2y, and Iran's 1.5
million production per day are gone.

There was an oil glut and an excess
of production over use in the world of
one million barrels per day.

Overnight there is now a shortfall
of about 2 million barrels per day.
There has been a great deal of inventory
build-up in the world, but that will
melt away quickly, and. prices will
shoot up again on the spot markets.

The other OPEC countries can step up
production, but unless Saudi Arabia
raises its production from 9.5 to at
least 10.5 million barrels per day,
there will be another oil panic and
gas lines in this country.

And gasoline prices will go up to
around #1.50 per gal. '

It all depends an how much real
damage is being done to Irag's oil
facilities. With Iran's o0il refinery
gone, that country will be soon out of
0il and kerosene for its own people—
with winter coming on. They will be in.




desperate condition and will—if they
have a coherent government—=be forced
to give us the hostages in return for
oil, kerosene, and a freeing of their
#8.4 billion in assets frozen by Carter
and Rockefellers.

thy is Iraq attacking Iran? Several
reasons. To get back territory taken by
the shah (when Iran was very stfong and
Iraq vas weak), to dethrone Khomeini and
stop Shiite agitation in Irag, and pos—
sibly to help install the shah's son on
the Peacock throne in Iran...in exchange
for all kinds of U.S. favors and lever-
age and arms.

But the price of this war may be
disastrously high. If o0il prices es—~
calate to 440 per barrel from the pres-
ent .32 average, the international cred-
it/debt crisis will be sharpened as the
industrial nations sink even quicker in-
to depression, and the debt—heévy small
countries go bankrupt all the soonera

This Irag-Iran war has got to be
stopped soon or we're all in the soup
indirectly.

As things stand now, with Europe
sliding into a recession, that reces-
sion could be very deep, with harsh
secondary effects here and in the Social-
ist bloc in Europe, as trade slackens
and those huge debts take their toll.

This latest SC-year cyclical house of
cards built with debt is teeteringe...

10-1-80 iilitary experts say the Irag-
Iran war must stop soon because both
countries will run out of gas and bull-
ets.

Bullshit. If you will recall, Iraq
conferred long and hard with Saudi Arab--
ia before starting this war (And as I
recall received a visit from Dyvid Rocke-
feller). There are agreements in place
and these call for supplies from the
Saudies and probably Kuwait if needed.
Iraq will not run out of war supplies
or fuel for its planes and tanks and
truckse

The sending of four super radar
planes by the U.S. to Saudi Arabia to
protect the Saudi oil fields is insur= °
ance against a desperate Iran attack on
Saudi Arabia and Kuwait for helping
Irags

Iran is now is a terrible strategic
situation. Winter is coming on and the

country will be out of heating oils, gas,
and food—with no way to get these e.~
sentials. 4

Russia is waiting for social and
governmental disintegration to help its
communist party in Iran. Irag is aim-
ing at getting rid of Khomeini and his
fanatic Shiite religious government, and
it probably also.aiming at keeping the
southern Iran oil fields it is now in
the process of occupying. This would
give Irag oil reserves equaling or ex~
ceeoing those of Szudi Arabia and vould
mzke i: the most powerful Aravian nacion.

Iran may be forced to.make peace with
the U.S. by giving up the hostages. I
don't think that will save Khomeini, but
it might save Jimmy Carter.

# Poland is likely to go on strike a-
gain, and force its communist govern-
ment to call in Russian divisions. The
government is balking and delaying in
keeping its promises to its workers,

# Here in the U.S. interest rates con-
tinue to surge as the Federal Reserve
is forced to tighten money again be-
cause it went hog-wild in the last few
months with easy money.

That surge of. easy money will con—
tinue to jazz the economy for a while
longer, but by the -end of this month—
if not already——the renewed tight money
measures will be tightening the noose
again.

# 0On a personal note: I've the opport-
unity to sell sex novels again, at a
reasonab’e price, but therc doesn't seem
to be time in the day to wriiz fiction
anymore. I'm behind in writing THE
CORPOTATION STRIKES BACK by about a
month, behind in my reading~for-review,
behind in my yardwork... I con'® re-
member having this much trouble keeping
with vith SFR while writing 6 novels a
year in Californig.... Maybe I'm runn—
ing out of gas!

10-4-80 Each day the figures changes
As of now the estimate is that .74 both
Iran and Irac out of the oil exparting
picture, there is a 4 million barrel

per day minus in worldwide production.
Other OPEC countries will be upping
production, but most of that increase

S

-supply of oil.

will be claimed—by Iran and Iraq for
their daily needs, since their own o0il
productions are now zilch and likely to
remain zero for manths—myybe a year—
after the war stops.

Right now there is probably roughly
al to 1% million barrel per day short-
fall between production and consumption.

Yes, as the government tells us al-
most daily, there are huge reserves of
oil in storage—a glut. (It's alrost
as if The YWord had gotten out months ago
that Iraq was going to attack Iran and
everybody hzd better build up 8 huge in-
ventory.) :

e are told the world has a 3 months
Sut 80% of that is in
the distribution system, with only per-
haps a rea! 20% reserve. That will melt

. away inside a month, and then prices will

start up like a rocket again. Already
on the spot niarket the per barrel price
is at ,38-340. Further, anyone with a
big tankerful (or mil'ion-gallon stor-
age tankfull) of oil v$11 want to hold

‘that oil off the market as long as pos—

sible——uhile waiting for ever higher

. selling prices.

Probably sometime in November gas-
oline prices will really start to go up.
The longer the Iran-Iraq war goes
or: & the more damage is done to those oil

production and refinery facilities,
the longer the coming oil "crunch" will
last.

As to the war...it sounds now as if
Iraq has shot its wad and is trying for
a cease-fire in order to give its men
a rest and change generals. The capa-
bility of Iran to couiter—attack anc
make a succcssful paratrocp drop, as
well as the superiority of Irer's air
force over Iraq's, suggests that Iran,
if it has cnough military stocks in re-
serve, may even end up winning this war!

But this will be a cruel winter for
Iran's people, no matter who wins.

# Ronald Reagan and his advisers are
so terribly af-aid of =aking a mistake
they are not willing to take a strong
stand anymore on any iscue. I suspect
this failure of nerve—this cowardice
—is being noted and that Carter will
win re-election...by a hair, The last
few days of the campaign will tell the
tale. Anderson, even with loans from
the Chase-Manhattan Baank, is fading.



10~11-80 I THE NE:S— King Hussein
of Jordon has allied himself with Iraq
and opened his Red Sea port of Agaba to
ships supplying Irag. That supily line
is at least 600 miles across desert, by
truck, but once set up and correctly
managed will solve most of Irag's supply
problems.

Iran is still up shit creek, with
only token supply shipment. " roa far-
away friends by air.

thy is Hussein of Jordan suddenly
becoming an active ally of Iraq? ‘ell,
partly because he is a big beneficiary
of Iraq charity, and because he has for
decades been receiving CIA "subsidy" pay-
ments to keep him loyal to vitsl USA in-
terests. The CIA has been a Rockefeller
agency since its inception.

So it will take longer than expected,
but eventually Iraq will topple Khomeini
and probably end up with a major Iranian
0il field and probably the entirc delta
area of the Euphratess I don't think-
Arabs, once they spend so much in men,
arms and suffer so much in oil installa-
tions destructions to conquer an enemy's
valuable land, are going to give it back.

Iran may be dismantled—uwith part
of it a new nation of Kurds. Pakistan
and Russia may take a chunk, too.

Interesting speculatiens.

# In this country housing sales and
starts are down again. I'll betcha

by November the new car models are a
qualified flop as far ‘as sales because
of exorbitant prices. Chrysler will be
staring at doom again.

# T suprose I can talk a bit about a
personal happening now.

This is to put in place some valua~
ble info and freeze a memory in print
for my benefit/recall years from now
(given the quality of my memorj—1low).

In late July, I think, I received a
series of phone calls from (—, my girl
friend of the 60's. She has persistently
kept in contact even though I have peen
reluctant to continue the long-distance
'friendship's. (— is the clinging, de-
pendent type. There is, too, a Int of
pride and aggression in her dependency.

I've told her several times over the years

—especially since my relationship with
Paulette firmed—rthat I did not want her
to write or call me anymore. It's like
talking to a brick wall. She'll agree,

then when her "need" for support or ad-
vice reaches a certain level, she'll
call or write again. i

In that first phone call in July
she told me she had hooked up with a
guy who said he had killed some people.
Maybe she said he killed girls. I don't
remember. '

1 was incredulous. But I humored
her and told her to get clear of him,
that she might be next! (Cbvious ad-
vice, for Christ's sake! She's a very
smart woman.) But she had a lot of
reason~ why she couldn't do it—rnnt
enough money, something was wrong vith
her-car or cars...etc. I figured she
was feeding me a story. Ch, I think
she said she'd called the police about
him and they hadn't believed her!

I didn't either. If she had really
been living with a killer and really
believed his stories, then she shc:ld
have left him, even left the state in
the dead of the night! THEN called
the police again.

But all this business about not be-
ing able to leave, of heving called the
police and not being believed.... It
was fishy. :

Anyway, after she hung up she called
back a few minutes later and told me to
forget what she had said in the first
call, that she had been trying out a
story plot on me. Testing me...or it.

I don't recall the exact phrase.

I agreed to forget it and that was
it. Very short call.

If 7 ascribed any sicrificance "
these cails it was that she was really
reaching for excuses to call and keep
me involved with her.

Then a3 number of days leter—2 week,
maybe two weeks—she called a thi-d
time and seemed serious, saying she was
in serious trouble, that the guy she had
talked about before was angry at her and
was accusing her of "talking too much."
She was afraid for herself and her little
boy.

I told her again to do a adisuppearing
act...just cut and run. I asled her (I
think it was this call—maybe the first)

if she had seen the movie, LOCKING FOR MR,

GOODBAR (about a young woman seeking
self-destruction) and she said no. I
said she probably had a death wish.
She said maybe she did.

The call ended when I made it clear
I didn*t want to hear from her again.

=

She said goodbye with a finality
that made me think that maybe she meant
it.

No such luck. Several weeks later
I got a letter from her—from the L.
A.P.D. jail. She wrote that she had
broken down at work and confessed to
fellow workers and to the police, had
turned herself and this quy in for mur-
der. Seems she had ki.led a man hcr-
self. Anc she wanted to subpeona me
to testify that siie had been terrified
of this killer she had (apparently)
been living with.

I wrote her a very cool letter say-
ing I didn't remember much of her calls
and would resist any attempt to make me
2 witness.

I have 2 terror of being the center
of attention in public situations. ' I
almost at times become paralyzed and
mind-frozen. Hence 'y avoidance of con-
ventions almost compietely. (I'1l suf-
fer myself to be introduced at a con,
but will never appear on a panel or
make a speech....nor accept a Hugo.

All this extreme self-consciousness
comes from several traumas suffered as
a child. At my age, with my blood-
pressure, having to appear at a spot-
lighted trial with great media atten-
tion (this guy is supposed to have
killed at least eight young women in °
the L.A. area) might cause aheart at-
tack or a stroke. Shit on that! I want
to grow old quietly. Calmly.

A few days after (—-'s letter I
got a call from a rolice sergeant in
L. AL He said — had told them of
the calls and wanted to know what I
recalled of them, so see if it vas
worth it to send a team up to Portland
for a closer questioning. Well, I told
then essentially what I have said in -
this report. 4

They were, of course, recording the
call. Policz and other law-enforcement
agencies love to record your words.

laybe two weeks later this sergeant
called to say he and another man would
fly up to interview me on those calls.

1 agreed. '

They came to my home. They arrived
all neat and well-dressed and friendly.
Indeed they were courteous in all re-
spects that day and the day after.

But one had an attache case which
he placed on. the floor with his coat
over its handle. The other had a thin




briefcase from which he took papers
which from his reading and questions
indicated were transcripts of his first
call and my responses, as well as per-
haps a transcript of what (— said she
told me during her calls.

At no time did the other detective
move or open his attache case.

They tried to trap me in their
questioning, and, I think, tried to
lead me to make statements that vere not
true.

tlhen T said I wouldn't participate
in an attempt to manufacture evidence
they backed off.

Now, the Los Angeles Police Depart-

.ment would not send two detectives up
here at considerable expense for two
days and not make a recording of the
0s and As.

There was surely a tape recorder in
that attache case.

Be aware of that probability (I
would say certainty) if you are ever in
a simile - situation. And the way this
countr; i< drifting toward a quasi dic-
tatorship by the federal government,
the odds are that som?ineih your lifetime
you will be questioned or investigated
by an agency of one kind or another.

Later, as the Sergeant was writing
out in longhand the 'statement' I agreed
to sign (which was the distilled essense
of my memory of (—s cails and of my
previous relatinnship with her in Calif-
ornia, he and the other detective re-

vealed that C— herself had killed a man

and cut his head off! (Vith her killer-
lover, I présume,)

I cannot really believe (— capable
of that. " lMaybe shooting or stabbing a
quy given the right circumstances, but
to afterward deliberately take a knife
or 4 cleaver and cut off his head?!

Yow. And Ugh.

I don't want to dwell on that.

The detectives left and said they
would get my statement typed up and
would return the next day with it for me
to sign.

They did. But they had only the
typed original. I read the original,
corrected a few mistakes and slanted
statements, and cut one sertence. I
then refused to sign the statement un-~
less I was provided a copy.

The Sergeant said they'd send me a
copy from L.A.

I refused, saying they could get it

copied locally in five minutes.

The Sergeant asked why. I wanted it
done this way and I answered flat out
that I simply didn't trust policemen.

They had nothing to say to that.
They left and returned quickly with a
Xerox copy.

I was weiting with a sheet of car-
bon paper, and insisted on having their
witnessing signitures, as well as mine,
on the second.copy.

My copy is.in a very safc place...
along with my recording cf that 0 & A
session about the phone cails.

They may have suspected I was re~
cording, too, but no one ever said any-
thing about recording during or after
the session.

Paulettte was in her bedrpom, too,
listening, and later joined us in the
livingroom.

Soon after they first care into the
house I took a 10mg Valium and u3s able
to cope with the tension. T told them

of my nervousness and high bloodpressure,

and that it might be injurious to my
health to be pressured in a courtroom
during a big-publicity trial, and they
took the name and address of my doctor.
then they returned the next day with the
typed statement they did not mention if
they had checked vith my doctor. I for-
got to ask.

When next I see Dr. Myers I'11 ask
him if the detectives called on hime

So that's vhere it stands now. C—
is in jail awaiting indictment and/or
trial, and has apparently been coopera-
ting witi the police/prosecation and
may get off with a less~than—death
sentence. Although her diabetic condi-
tion suggests, as one of t'ie detectives
said, that she will get at least 1520
years to serve and will as a result die
in prison. She has always been over-
weight.

I hope T won't be called upon to
testify before a grand jury or at the
actual trial, because I'll have ta hire
a lawyer to fight a subpeona on medical
grounds.

By the time I mail the next issue

-of REG I'11 know my fate, T suppose.

I'11 keep you informed.

10-16-80  It's beceming clearer and
clearer that the federal Reserve hasn't

-7~

the guts to follow its avowed policy
of keeping the creation of new debt
within re,sonable bounds, because they
are afraid of another credit crunch and
3 crisis.

The federal deficit of 35-45-65
billion dollars (projected for 1980)
(different quesses) is forcing the Fed
to finance these government debts by
borrowing in the public money markets,
and to keep refinancing the existing
900 billion dollar public debt as it
keeps coming due in the form of matur-
ing Treasury Notes and Bonds. Thus
the fed is taking bigger and bigger

-bites out of tle investment moneys a-

vailable, while 3t the same time the
public and private business is borrow-
ing heavily to finance thair new and
continuing debts, and as the cities
and counties and states are attempting
to-float more and more and more bonds
and cther debt instruments.

The only way to keep this increas-
ing demand for debt from driving in-
terest rated through the roof again
(and causing another severe economic
contraction as in March-April-May) is
to keep feeding reserves into the
banking system to make loans possible
at a "reasonable" interest rate.

0f course this easy money pnlicy
then expands the money supply and
enlarges the money base which in turn
devalues the dollar and drives up
prices and wages.

Time after time the federal Reserve
Board has proven itself unwilling or
unable to keep its word—rfor very
long.

The debt structure nationally and
internationally is so precarious that

any sustained firming of the.dollar

(That is, any period longer than three
of four months in which the dollar does
not lose.more.of its value) results in
3 beginning collapse of the economy
which forces tie fed to reflate again,
and resume devalutions.

The markets are more an d more a-
ware of this policy, and Paul Volcker,

_who had some credibility and respect

when he took awer the Fed., has lost
it now.

But Volcker and the Board are in
the position of juggling increasingly
hot potatoes—trying to keep things
going and losing the battle. There
will come 3 time, soon, when the dy-



namics of forced financing of ever-
greater debts will bring on a terrible
self-corfection—simply unavoidable by
any means—uhen the costs of debt pay-
ments will break the private and public
ability to pay. There is a point where
taxes and debt payments take such a
large proportion of income that not e-
nough is eft to keep business alive.
Businesses will fyil, go into bankruptcy
and unemployment will creep upward year
by year as living standards fall and
Halleyre .
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crease, and the fed will have to mone-
tize them, further devaludng the cur-
rency and inflating prices.

Ye are into this process now, I
thinke.

The fault, dear friends, lies in
the election of politicians who are
willing to keep election promises with
debt money, and in a populatian who
think that by God you can get something

“for nothing. Individuals and small
groups can, but not the whole country.
Ve are 3 rip-off society now—every
person and every group which can exert
pressure on the President or on Cong—
ress is trying and mostly succeeding
in getting special favors, special ex-
tra moneys, treatment, etc. and not
caring that somebody else has to pay
extra taxes...or that the resulting
debt is translated to higher prices.

This process has been repeated all
through history. A pointis always
reached vhere the system becomes un-
workable any longer.

The choice then becomes one of
letting the economy correct itself, or
of resorting to a dictatorship to keep
the existing social structure going.
That eventually leads to a revolt,

a savage putting down of the revolt,

and during all this time greater and
greater misery, falling living standards,
unemployment, ever greater inflation...

# The signs now are that Carter is
gaining on Reagan by picking up most of
the voters who are leaving Anderson.
Reagan has been trying to be "moderate"
in image, to reassure the voters he is-
n't a dangerous warmonger or a scrooge,
with the result trat he seems to be
promising no reel changes if he is el-
ected. So why elect him? He hasn't
the quts to be different and take the

criticisms and yelps of those m. . spec—
ial interest groups (voters: whc = L1d
be hurt by his changes if eiectcd. de's
saying, "I'm just another politician:
I'11 say anything to get elected and

if elected I'11 yield to pressure groups
and do the expediant thing. Elect me
because I promise to be a little better
at it than Carter."

With thyt stance he deserves to be
passed over. Carter actually helped
himself by getting touwyh and calling
names a few weeks ago. He had an image
as a weakling, gutless. Then the dumb
shit couldn't stand the heat and apolo-
gized and went back to talking bland
crapola again.

Neither of these men has earned any-
thing "ut contempt.

# Israel disquised two of its US~-made
Phentom jets to appear iranian and sent
them to bomh the french-built nuclear
construction site near Baghdad on Sept.
30th.

This caused a diplomatic stink be-
tween the U.S. and france.

The Israelis do not want any Arab
country to develop an atomic bomb capa—
bility. They took this opportunity to
severely damage the Iragi soon-to-be
capability.

Valery Giscard d'Estaing sent 3
personal envoy to ';shington by mili-
tary jet to deliver a secret protest to
President Carter.

But you didn't hear about this on
TV news, did you?

# It is claimed that it would be physic-
ally impossible for Iran to close the
Persian Gulf to oil tankers. It is
claimed that the US could easily clear
the narrow Stiait - of Hormuz of any
mines scuwn there, and US navy ships
and planes could prevent the small Iran—
ian nevy from interdicting the Streit,

Bullshit. Iran has only to attack
one oil tanker and the rest of them will
stay clear for weeks! Anc Iran could
easily keep one jet hidden and fueled
and armed for an occasional; unpredict-
able attack on a tanker in the Gulf.
That would effectively close the Gulf
as few if .ny cil tanker owners would
risk the voyage into a 600-700 mile
danger area coming and going.

Hell, one arred-with rockets heli-
copter could do the job!

-&

" will be better?

S
And what couic the uv.S. do about
it? Join Iraq in attacking Iran? Keep
a hundred planes in the air constantly
patroling that looong coastline, day

and night?

Then there are the highly mobile
ground-to-ground missile systems we
armed Lran with when the shah was in
power. A few of those, still opera-
tional, used against tankers...

~ Ue're not being told these things,
are we? Iran has 3 lot of cards to
play if it gets desperate enough.
In another month when winter closes
in—vith its oil ports and refineries
gone—Iran may decide to blackmail the
Arabs and the US and Europe and Japan.

# RECENT MOVIES

SMOKEY & THE BANDLT II (PG)

is 3 sorry excuse
for a sequel. The producers tried to
"top" the first film by resorting to
exaggeration and farce; if one Jackie
Gleason character is good, then three
If some one-on-one
fast & fancy car driving and humiliate-
the-=law incidents are fun, then a ridi-
culous cowboys & indians (with police
cars & hero truckers) battle on the
desert will be 3 wow!

And so on. But the prime mistake
was in tampering with Burt Reynolds'
Bandit character; making him into a
drunk, then 3 mean, fame-hungry shit
was a movie-breaking error. Ard adding
a full-grown pregnant elephant to the
complications was idiocy, too.

Only Dom Deluise and Jerry Reid
and Sally Field showed well; Reynolds
was forced to play pure farce and at
the same time be serious. It didn't
work. No man could have carried th.t
part well.

The outtakes shown during the cred-
its at the end of the movie were better
than the film that preceeded them.

Don't bother with this,

HOPSCOTCH (R)

is 3 good lalter Mathau
serio-comedy. He plays a CIA field
officer who resists demotion by going
on the complicated, clever run while
writing a CIA~spy expose book. He is
too smart for his CIA boss to catch,
though there is a doubt at the end,
true to formula. e

Fun.



